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1.0 Background

De-rating is a central government policy which reduces the rating burden on a number
of sectors, the most notable being manufacturing. The effect of this policy is that less
rates are collected than would be expected applying the district and regional rate
factors to a property’s Net Annual Value (NAV) consequently there is a reduction in
the income to Council from rates.

2.0 Detail

As Council has no operational influence in the application any such policy De-Rating
grant is a statutory mechanism through which central government compensates the
local Councils for any loss incurred as a result of the central policy. The grant is linked
to the NAV’s of those non-domestic properties where de-rating applies and is therefore
affected by any increase in the District Rate factor as set by Council annually.

2.1 Quarterly Analysis

Land and Property services have provided us with the second quarterly projection for
de-rating grant for 2024/25. This indicates a negative finalisation at the end of
September 2024 of approximately £4k (June £2k positive). The tables in the Appendix
A to this report show some analysis of the de-rating grant for all Councils.
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